“The best opportunity we have had for a
long time to improve the lives of children”
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Max Harris 2017
rediscovering NZ’s lost direction

« ....Politics has
become drained
of values....

We need to fill
up our sink with
values of care,
community and
creativity...... 7
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Has this budget delivered enough to reduce the distress?



Poverty in NZ

babies in distress




Bronchiolitis - aserious chest infection of babies




Children hospitalised with bronchiolitis
iIncreased by 50% 2000-2015
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Children hospitalised with bronchiolitis
(2015) by deprivation index (age adjusted)
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Poverty in NZ

distress of babies, children,
young people dying




NZ Deaths (2,619) 2012-2016
All causes 1 month to 24 years old
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NZ Youth suicides
15-19 yrs — highest in OECD
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Poverty in NZ

distress of homelessness




Waiting list for Social Housing has more
than doubled 2015-2018

Priority A:
“at risk...housing need that must be addressed immediately”
Mar 2018: 77% applicants Priority A, increased by 1556 from Dec 2017
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http://www.msd.govt.nz/about-msd-and-our-work/publications-resources/statistics/housing/index.html



Poverty in NZ

distress of hunger




Increase in food parcels distributed by
Salvation Army more than doubled 2007-2017
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Poverty in NZ

distress of worsening low incomes




Poverty in NZ

distress of worsening low incomes

Number of children below each poverty line (AHC)
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Poverty in NZ

distress of worsening low incomes

Number of children below each poverty line (AHC)
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meagre income, 20-30% of
median, needing $250-330/wk
just to reach 50% line

St John S & So Y. CPAG 2018



What has Budget 2018 delivered for our
distressed babies, children, young people?




“Families Package”
estimated to lift 54,000 children above the

poverty line* the government is using
*household income 50% of median before housing costs

The Families Package:
* Increases to family tax credit

* Increase in threshold for earnings - gives a huge
boost to families caught in the range $35,000-42,700

* Increases to accommodation supplement
« A winter fuel payment
 Best Start

BUT 86,000 children will remain below government’s
poverty line —those in the very lowest income families
who need $250-300/wk more



“Best Start”

Best Start gives $60/week

Only for babies born from 1 July 2018

Excellent - it doesn’t discriminate against the babies
of beneficiaries as Working For families (WFF) does

BUT it doesn’t go to any child born 30 June 2018
or earlier



Why Is so much money needed to lift 140,000
children out of very severe income poverty?

$1 billion/year (ballpark) is needed to redress their incomes

Some key reasons their household income is so low:

« Benefits cut by 21% in 1991 and never restored

« Children in beneficiary families do not receive a child
related tax credit (discrimination)

 Real spending on WFF has been reduced since 2010

« Escalation in housing costs



CPAG requests on INCOME

Requests

Index all benefits and all parts of Working for Families
(WFF) annually - as for NZ super

Reduce abatement rate for WFF from 25 to 20%
Increase earning cap for beneficiaries ($165/person)

Progressive universalisation of WFF - join the In Work
Tax Credit of $72.50/wk to the first child payment

Remove all sanctions on beneficiaries with children

Budget 2018
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CPAG requests on other areas

Requests Budget 2018

HOUSING 1600/year \/
2000 new social houses per year

HEALTH Free GP visits and \/
Free GP visits and prescriptions 13-17 years Prescriptions <14 years

Community services card GP
visits cheaper \"4

Nurses in secondary schools

Decile 1-4
EDUCATION Increased learning support
Lift funding freezes on all early childhood
education and schools Increase funding for early

childhood education \/



Budget 2018 - verdict from CPAG

The Budget with the Families Package is a good start,

but much more money is needed for children

In the most severe poverty - they need to be
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So please spend more on them -

there is a 3.8billion surplus



